Name: ___________________	   Economic Skills			Date:  ____________

Unit 1 – Becoming Financially Self-Sufficient
Your Student Loan
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Ten years is the standard repayment period for a student loan, but that doesn’t mean you have to make equal payments every month for all 10 years. The federal government currently offers four basic types of repayment plans:


But how much can you afford to pay each month? That depends on how much money you make:
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So how long will it take to pay off your student loan? Again, it depends on the minimum amount you can pay each month.



Choose one of the two institutions you identified on your Comparing Colleges exercise from last class as the college you will be attending. Multiply the “Estimated Net Price” by 4 to get the total amount it would cost you to attend this institution for four years.

Go to http://www.finaid.org/calculators/loanpayments.phtml to access a loan payment calculator

At the bottom of the page you will see this:
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The “Loan Balance” will be the total amount you would have to pay for college for four years (cost of the college for 1 year x 4 years).

Leave all the other fields as they appear (6.8% interest, 10-year loan term, etc.).

Click “Calculate” and use the information to complete the chart below:

	Name of Institution
from “Comparing Colleges” exercise
	

	Loan Balance (total $ you would borrow):
	$

	Loan Interest Rate:
	$

	Loan Term (how long you have to pay it):
	$

	Monthly loan payment:
	$

	Number of payments:
	$

	Cumulative payments:
	$

	Total interest paid:
	$
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Loan Balance:

Interest Rate: 6% | choose rate

Loan Fees: 0o%

Loan Term (Years): 10 | choose extended term
Minimum Payment: 50

Enroliment Status: Not Specified [
Degree Program: NotSpecified [
Total Years in College:

Print payment schedule? ()Yes @No
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Current repayment plans

« The standard plan lets students pay the same fixed amount each month ($50 per
‘month minimurm).

« An extended plan stretches payments across 12 years to 25 years (available only for
borrowers with loans totaling more than $30,000).

« Agraduated plan requires lower payments in the first few years, and then the
payments are increased every two years untilthe loan term is up.

« An income-contingent plan assigns payment amounts based on a percentage of the.
graduate’s annual income (anywhere from 4 percent to 25 percent).
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Estimate Monthly Student Loan Payment

$100  $200  $300  $400  $500 _ $600  $700  $800  $900 _$1,000
60% | 120% | 180% | 240% | 300% | 360% | 420% | 48.0% | 540% [ 600%
48% | 96% | 144% | 192% | 240% | 288% | 336% | 38.4% | 43.0% | 480%
40% | 80% | 120% | 160% | 200% | 240% | 280% | 320% | 360% | 400%
34% | 69% | 103% | 137% | 17.1% | 206% | 240% | 27.4% | 309% | 343%
30% | 60% | 90% | 120% | 150% | 180% | 21.0% | 240% | 27.0% | 300%
27% | 53% | 80% | 107% | 133% | 16.8% | 18.7% | 21.3% | 240% | 267%
24% | 48% | 72% | 96% | 120% | 144% | 168% | 19.0% | 21.6% | 240%
22% | 44% | 65% | 87% | 109% | 131% | 153% | 17.5% | 19.6% | 21.0%
20% | 40% | 60% | 80% | 100% | 120% | 140% | 160% | 180% | 200%
18% | 37% | 55% | 74% | 92% | 111% | 129% | 148% | 166% | 185%
Educational Payment as a Percent of Gross Monthly Income
Manageable Challenging Complex
(10% or less) (10%- 18%) (18% or greater)
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